St. Albans City Council
Liquor Control Board
Minutes of Meeting

Monday, March 14, 2016
City Hall Auditorium

A regular meeting of the St. Albans City Liquor Control Board was held on Monday, March 14, 2016 in
the City Hall Auditorium.

Council Present: Mayor Elizabeth Gamache, Aldermen: Tim Hawkins, Scott Corrigan, Jim Pelkey & Chad
Spooner and Alderwomen Tammi DiFranco & Kate Laddison.

Council Absent: None absent.

Staff Present: Dominic Cloud, City Manager; Chip Sawyer, Director of Planning & Development; Martin
Manahan, Director of Operations; Kelly Viens, Recreation Director and Sue Krupp, City Clerk & Treasurer.

Visitors: See attached sign-in sheet.

1.

Call To Order.
The meeting was called to order at 6:49 p.m. by Mayor Gamache who presided.

Agenda items #3 - #5 were discussed prior to agenda item # 2.

Innovations, Inc. — Insurance Waiver (Keith Taruski)

Mr. Taruski introduced himself and explained that he owns a company called Innovations,
Incorporated and has held a clean liquor license in the State of Vermont for 12 years. He sells
expensive fine wines but doesn’t sell it at all in St. Albans. He proceeded to read aloud Section 102
of the ordinance which speaks to preserving the safety of citizens. Mr. Taruski reiterated that as he
doesn’t sell his wine in St. Albans, he isn’t putting the safety of its citizens at risk. He stores his wine
in a wine cellar located in the basement of 45 Lake Street and is the only person that has access to
it. The wine is shipped to buyers primarily using EBay and sent via UPS, requiring an adult signature.
Mr. Taruski noted that he only sold 8 bottles in the last quarter totaling sales of $866. Mr. Cloud
asked Mr. Taruski what his annual revenues are. Mr. Taruski responded that annual revenues are
approximately $3000. Mr. Cloud asked if that’s a representative sample of the last few years. Mr.
Taruski responded affirmatively. Mr. Hawkins stated that he would like to present this case to
Attorney McNeil for review and agrees that this is not why the ordinance was drafted. Mr. Taruski
added that he has no problem signing a liability waiver. Mr. Cloud asked Mr. Taruski when his
license expires. Ms. Krupp responded that it expires April 30*". Procedurally, Mr. Cloud wondered if
the Liquor Control Board could reconvene this evening in Deliberative Session to further deliberate
on this matter and determine the best course of action to move forward. Mr. Pelkey agreed that
internet sales of alcohol without any on premise consumption should be treated differently. Mr.
Spooner asked Mr. Taruski if he is required to hold any special insurance because he sells alcohol on
the internet. Mr. Taruski responded that he has standard business insurance and there are certain
States and Countries that he can and cannot sell in. He added that he is required to sign a contract
with Ebay. Mayor Gamache thanked Mr. Taruski for coming in. Mr. Hawkins suggested meeting as
the Liquor Control Board to discuss further before submitting to Attorney McNeil because there may
be provisions in the ordinance to satisfy this case. Mayor Gamache responded affirmatively.

2016 Liquor License Renewals (D&V).




As the Crow Flies — Second Class License
Beverage Mart — Second Class License
Bob’s Meat Market — Second Class License
Breakyard (Jolley — Second Class License
Eastern Dragon (VT Chine) — First Class License
Food City — Second Class License
Hometown — Second Class License
J&L Snack Shop — Second Class License
Jeff’s Seafood — First Class License
Jessa Inc. (Mac’s Quick Stop) — Second Class License
Karib — Second Class License
Go-Go Mart — Second Class License
. Mimmo’s — First Class License and Outside Consumption Permit
One Federal — First Class License, Outside Consumption Permit
Rite Aid — Second Class License
Shooter’s Saloon — First Class License and Outside Consumption Permit
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Ms. Krupp noted that there haven’t been any new violations.

A motion was made by Alderman Hawkins; seconded by Alderman Pelkey to approve the
above slate of liquor license renewals for 2016 upon receipt of the proper declaration page
from applicant’s insurance carriers, naming the City as a Certificate Holder. Mayor Gamache
noted that the majority of the Certificates of Liability Insurance presented name the City as a
Certificate Holder but there are some applications with that information missing. Ms. Krupp
stated that she can call the applicants with missing information. Mr. Hawkins asked Ms. Krupp
to submit the applications to the State only upon receipt of the updated certificates. Vote was
unanimous, 7-0.

Minutes of previous meeting —2/8/16 (D&V).
A motion was made by Alderman Hawkins; seconded by Alderman Spooner to approve meeting
minutes from 2/8/16. Vote was unanimous, 7-0.

Other Business.

Mr. Hawkins stated that a couple people have approached City staff and/or council stating that their
sales of alcohol have way underscored the cost to purchase the newly required insurance. He
believes that the interpretation of the regulation as well as Attorney McNeil’s interpretation is that
the City Manager has the ability to lower the liability amounts required as he sees fit. Mr. Hawkins
stated that the purpose of the ordinance is to protect the citizens of St. Albans rather than to put
alcohol vendors who sell small quantities of alcohol out of business. Mr. Cloud asked Mr. Hawkins if
he could read the email from Colin McNeil aloud. Mr. Hawkins stated that the question asked by a
license holder was whether or not they could have a waiver of the proof of liability insurance
required specifically because the insurance costs were more than the profit made by the license
holder. The question was directed to the Attorney McNeil who responded, “I agree. | see no specific
reference to the Board's ability to waive the insurance requirement in the ordinance or any specific
language relating to wholesalers. The Ordinance does, however, specifically permit the Board to
decrease the coverage amounts required based on a record of good compliance. That power is
derived from the following language in 110(b): "The Commission may increase or decrease the
coverage amounts required of a Licensee by this Section 110 based upon a Licensee's record of
compliance or non-compliance with this Ordinance, Title 7 Vermont Statutes Annotated, or the
Rules and Regulations of the Vermont Liquor Control Board."



Mayor Gamache asked Mr. Cloud if he had thoughts on who should administer these types of
requests. Mr. Cloud responded that he would prefer the decision not fall on him. Mr. Hawkins
suggested asking license holders to include their waiver requests when they submit their application
which would then be reviewed by the entire board. The Liquor Control Board agreed that made the
most sense. Mr. Hawkins wondered if an amendment should be made to the ordinance to allow the
Liquor Control Board the ability to make waivers. He believes the State regulations allow the board
to make those determinations but isn’t specific in the City’s new ordinance although the powers
under the ordinance are derived from Title 7 and the Vermont Liquor Control Board’s rules and
regulations. Mr. Cloud stated that a waiver is something that anyone can apply for and is concerned
about the number of waivers the board might receive as opposed to allowing a request for an
adjustment in the liability coverage required. Mr. Hawkins stated that the request that was acted on
by the attorney was that insurance costs were more than the profit being made. Mr. Cloud stated
that he would want to see evidence in that scenario. Mayor Gamache stated that having that
standard sounds reasonable. Mr. Cloud recommended having Attorney McNeil draft some language
for the Board to review.

6. Adjourn.
A motion was made by Alderman Pelkey; seconded by Alderman Corrigan to adjourn from Liquor

Control Board at 7:12 pm. Vote was unanimous, 7-0.

Respectfully Submitted,
Kristen Smith

Community Relations Coordinator



